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FitlAI.'XaTIU OF OFFICIAL BALA

bies DEruTED.
Proper: , sines palpible and grow

Wrong would otherwise have been does,
the b .Icq jfU.iing official salaries, recent
ly p?ndiog in tbe legislature, at Naah
Tllle, was finally d tea ted yesterday. The

pppjiticm constantly gained strength,
and vb'D he merits of the measure were
thoroughly understood, and the extent of
local i:Jut!oe prc.pt.sti to be done wsa
comprehended, its earnest advocates be-

came few in r umber. Thus far tbe Ap-

rs l has been fortnnste In concurring
with the msjoiily of the general assem
bly, and if our lawgivers may be induced
j consult tbe wishes and demands o:

their rcLSti'.uenia, tbe rs'e of taxation
for the l xt year will not exceed twenty
or, at m st, thirty cents on the hundred
doUare. is tbe great question to be
de'.ern lr.rd. Economy and reform in
municipal. Stale and Federal govern-
ments are watchwords ul party and tbe
cbiefeet fxactioi.s cf statesmanship.
Tammany pointed the way, and the peo
pie are resolvsd that henceforth govern-
men a shall not bs employed simply as
agendas to pamper plunderers of the
poverty-stricke-

President's Message.

Wabkikgt DMUBbtr a.
To nr Bmiatb -- kd Hires: tr Kweisim- -

Id s .. ienlu; m tnlrd aiiDca. mcassga Ij
thm branch of tbe governmeut,
11 H erti vi io te stole io iitu teat, daring
tbe mm$ yar,0C3t tMfMMlT itttendem
tns eflari to fxeoate all liars lonnd span ibe
atatcte book'. Tbe po.icy haa bstu, not to
inquire loto lue v ledum m lae laws airea ty
cbavsud.bot to len turlr pc;al lnlereal
to J enforce Item acooroinalj. Ibe paat
j uaa, under a wise providence, been one

GENEEM. PROSPERITY.
To the nation it has however, been attend-

ed with wore (hau uuJ cuaUenienta In the
a of lile and property by atorm and lire.

The disasters have served to call furth the
tet ie .'enta of boBiau nature in our coun-
try, and to develop frteud-hl- p .for uaonthe
par . 'f foreign nations winch got far toward
Alleviating the disfets occasioned by the
taJaniiUes, The benevolent who have no y

aliaml their means with tbe victims
of ibes ru;fonuue will reap their reward In
the .ounciou-nt- n ot having performed a do-b- l

ac:, . nd in recalviug the grateful thanks of
men, women and children whose buttering
Siv have relieved.

The retail ma of tbe United States wltb
i narrati powers

continue to be friendly. The year haa been
an eventful one in witnessing two great

one language and having one
Iiql-mkl-- aT settling, by peaceful arollxatlon,
tllputos of long standing andllableat any
time to br ng those nail us into bloody aud
hitile conflicts. An example haa thus been
aet wh.ch. if aucceaaful in lta final issue, may
be followed by other civilized nations, and be
the numl menus of returning to productive

million of men who are now malu-t- a

ned to Mettle the d spute of nations by the
bayonet and uroadword.

I tran-mi- lih a copy ot the treaty al-

lots' d to, which has been concluded since the
5a trnineut of congress with her Britanlc
Mii-- vf . and a copy of the protocol of
the cJa'fci-nee- a of tne commissioners by
whom it nrotlated. This treaty provides
methods (u r aojuing the questions pending
betueen the lo nations. A'ariou quelom
are to ha adjuster by arbitration. I recom-
mend concrea day to make

the tribunal atthe cery provision for
Geneva aud tor the several oommbwloni on
the nan of the United States railed lor by the
treatV Hit raaje-ty- , thekiugof Italy, theprea--

c if the atartsl oou federation, and his mi
leatv t e emperor of BiaxU, nave each con- -'

aeniei on the joint request of the two powers
to na-n- an arbitrator for tbe tribunal of Je-ji-

I have caused my thaufca u be aultahiy
wxpreetsed for the readiness with which the
EE MMM haa complied with by the
AppoinUiuent oi gentlemen of eminence and
learning to the important positions. Ilia
m i.' e emperor of Germany, has been
xvle. u Loco'DP'y wth the Joint request of the
Vwo govertim hU, aud haa cousenied to act as

of the disputed water bound-Z- j.

oe1Wtea the United 8tate and
Great fciUin. The ooutracting parties
in the treaty have oijdertakeu to regard as be-

tween :heu.Mlve( certAin principles of public
law lor which the United MHM has contend
d from the commencement of her history.

They have lo bring these princi-pi- es

to the knowledge of the other maritime
poa-'-rs-

. and invite ihem to accede to them.
VgotisLitns are going on as to the form of the
jc,, v a bich the ihvltailon is to be extended
to the powers. 1 recommend the
naoeasary on tbe prt of the United (Males to
bring into operation the articles of tbe treaty

and to the other mat-ta-rreia ; it: o the hMieriea
touching the relations of the United Slates

to warJ the
BRiriri-'- I SOUTH AMERICAN POSSES-AlOt-

so become operative as soon as the proper
shall be held on tbe part oi Great

Britain and its It Is much lo be
that thin leffulation msy become oper-sviT-

stfJrette flshermtn of the L nlted !SUta
begin S maka their arrangement for the

lavedircie communication, of which
mi.v u Us na ml tied herewith, to in

governors of New, Vork, Pennsylvania,
Ohio. iudUna, Michigan, Illinois and
Wisconsin, urging upon the governments
of these' -- Late respectively the ne-

cessary action on their part to carry Into eflect
the object of tbe article of the treaty which
conierupiutes the us of the canal on either slue
connected with tbe navigation of the lakes
and rivers forming the boundary, in urms- - of

nuity by the luhaultants of both countries.
It l hoped thstthe Importance, of the object
aiid the benetiis to flow therefrom will secure
the speedy approva. aud luglsLaiUveaanctlon of
the ties concerned.

i renew the recommendation for an appro-
priation for ui mining the true position of
the rriy ninth parallel of latitude where it
forms the

BOUNDARY

between the United Stales and the British
cYth American possessions, between Ibe

Lk oi the Wood aud the summit of the
Bocky mountains. The early action of
Congress In this recommendation would put
IS in the power of the War Department lo
place a force in the field during the aummer.

The resumption of diplomatic relations

FRANCE AND GERMANY
has enabled me to give directions for the with-
drawal of the protection xtended to Ger-

mans lc t rsnoe by the diplomatic andoon-suis- r

represeu:atlve of the United Slates In
that country. Il is Just to add that the deli-
cate duty of ihl- - protection has been per-
form d by t :e Minister and the Consul Gen-

eral at ParH and tb various consuls in France
under the supervision oi the latter with great
kindness, as well as with prudence and tact.
Their -e the commendation
of tne German government, and has wounded
no susceptibility of the French. The govern-
ment of ibe Emperor of Germany continues
to maulfesi a fnendly feeling toward the
United states and a desire to harmonize with

I tbe moderate aud Juat policy which this
i maintains lu Its relations with

sssitaf r power, as well a with the South
a "Wk- lean republics. 1 have given assurance
ilH. the (rleudly feelings of that government
are fu.1 shared in by tne United States. The
ratiaoaion of 'he consular and naturalisa-
tion tiea f Hh the

EMPIRE
have been exchanged. I have been officially
inform-- of the tMiuexaUen of the Slates of
inachurL-- to the

KINGDOM OF ITALY,
and the removal of the capital of that king-
dom to Rome. lu conformity with theestab
lisbwd policy of the United t tales, I have
recognised this change The ratification of
the new treaty of commerce between tbe
United ttiatea aud Italy have been exchanged,
and the tao powers have agreed In their
treaty that property at sea shall be exempt
yrom captuie in cseeoi war aeiween to iwo
fx
op. ortunity oi incorporating this rule into
tb ouiiaaiiou.t "i usuuu. i ue r'uj'au
euasrr ss,atitsth.rd session, made an appro-Dr"T- ,

i for meorgamaaUon ol a mixed com-'o- r

adJu Ucalit g ainjn the claims of
o' Ihe Cniied nlaies agaipat Spain,

erot he lusurrecUon in Cuba, andmxoua to been organized I

J urillcUon. 11 laSng lo it forma.
ioue hoped thai this commit lun will n..rd
the claimants a coi. f SfSSL
lnrie It hs been made the ag.eeabto
of the Bait States to prealoe over a confer-
ence at Washington Jjetween the pleaipoten- -

11 axles of
ALUED SOUTH-A- EBICA REPUBLICS,
which has in an armistice, with the
reaouiable attsurauce of a permanent teace

The ihiimate. friendly relsthus which have
soloing existed between the United Stales and

RUSSIA
continue nndislnrbed. The visit of the third
son of the Emperor is a proof that there Is no

the part of bis teoverament lo
dlnvnisu the cordiality of these relations.
1 he h mpitab e reception which has been given
to tue o sand Duke la a proof that, on our side,
wwahare ibe uitUissof Lha govern mesit. Tu

lomseof the RusMian Minister at
Washington remlered It nocewsary to ask hh.
recall, aud to decline to longer receive that
iuucuour as a diplomatic .epreseutative. It
sras impo-lt)l- with or with a
jst tne dignuy of the country, lo

oermit Mr. t tacaxv lo c.uUuoe to hold lnter-c.jum- e

with thisg"verumaut after hi abuse of
the government official, and hit persistent

-- aterierence, through var.uus meant, with
Less relations between the United b tales and

-- other jowers. in .ccorUance with air wishes
.ul government has been relieved of further
uteioourae wiih Mr. Caiacaxy, and th man-igM-

n' of tue sflairsot the lmnerlai legation
passed Into the band- - of a gun acm an

ie iy uuouj actio nabie.
en Urt.

With JAPAN
( maintain intimate relellous.

ws ooi'tlnue to Mlaado has, since the close
The cabinet of la oougre., selecutd ritlsena
of the lat iou o to in offices Impor- -
wf ths L ulted

in the several dsp. S55 mat this selec-luea-

I have reason io. f tue dulult!r.
Uou is due to an appreciate United
eausineas of the SsalV Uoursusle. have puiauei w., . juinasrel-

9 to continue io ua.
and jut iKJiicy

CHINA,
ss well as Japan. The correspond ence

shows thai there is no dipo-SSr-

the part of this goveminent W

swerve Horn its esUblished course.
Promplevi by a,aeaire s. ahrnwreckedw

of u saii-
ass at Uje Korean coast, i luslrueted our min-lnia- r

ai Pakln to conciuds a convention wiln
COKKA

flur securing the safely sod humans Uset
cneat of such mariners, Admirai Rogers
- u li.ni4 utilhSUV him With
i4iuAmeQi loitse to nrutect htm in usee of
vieett. A email surveying party "as sent out

id on teaching tne coei were treaohM OWmT

iiurkl aL .. a A m his orjoorluni- -

ty was given ioi expianai.on ana apology lor
ahsiUAuit: LeiUber samt a. foroe was then

THE MEMPHIS
ESTABLISHED

landed and a'ter an arduoos march over a
Tucd and difficult country, the forts from
which te outraat-- bad b en coram tied were
gallaiiUy assaulted and were destroyed. Hav-
ing thus punished the criminal! and vindicat-
ed the honor of the flag, the expedition re--
Turnra. nmiinp n tmpraciicsoie unuermerir
cum stance-- , to conclude the desired conven
Hon. I respertfully refer you lo the corres- -

pohtleuce therewt submitted
and leave the sutjcct for such action as con
gress may see hi to take. The

REPUBLIC OF MEXICO
has not yet repealed the very objectionable
law establishlr g what is known as lbs free
sone on I e frontier of ibe United States, It
L& hod that this may be done. and. also, th
more stringent measure may be taken by that
republic for restraining lawless parsons on Its
rrountrr. i nope Mexico, oy m own acuon.
eiiiao. n relieve in is govern mam or uie uim

cuttles experienced from these causes. Our re
1 itlons with the various republics of

CENTRAL AND SoETH AMERICA
continue w hh one exception to be cordial and
rriertuiv. 1 recommemi some kc'.Imu by con
areas regarding the overdue instalments un- -

r thai itf Lhtt

VENEZUELA
claims commission of IHBS. Tbe Internal dis-
sensions of Hits government present nojusti-Scailu- n

for tbe absence of eflort to meet their
solera a treaty obligations. The ratification of
an extradition ueaty with

NICARAGUA
baa been exchanged, and It is a subject for con
gratulatlon thai the great empire of

BRAZIL
baa taken tbe initiator- slept toward the abo-
lition of slavery ; our relations with that em- -
Dire havihirbet- uaiwjo - will natural
ly be made more so by this art. It Is not too
much to nope mar ine government oi Brazil
may bereaftt-- r hurt it to Its interest, a well aslu- -
uinsjcaily right, to advam-- towards an entire
mancipation more rapidly lean the present

act contemplates, me true prosperity auu
greatness of a nation is to- - be found In the
elevation and education of Its laborers. It is
a subject for regret that the reforms in ibis
direction, which were voluntarily promlsfd
by the statesmen of Spain, have not been

.is lmiiHii ciioii's. Thelavvw
and regu atlonn for the apparent abolition of

SLAVERY IN CUBA,
ave most 3f the laborers in bond

age, with no hope of release nntll their lives
Lvcorne a rturuen to intir employers, laesire
t'j direct yo t attention to the fact that the
citizens of the ! nlted States are large holders,
in foreign lands, of tnls species of property
forbidden by the fundamental law of their
adopted country. I recommend to congress
lo provide, by stringent legislation, a suitable
remedy against the holding, owning or deal- -

property In foreign Ian as, either as owners,
heirs or mortgages, by persons of the United
States. It is to be regretted that the disturbed
condition of

THE ISLAND OF CUBA
Continues to be a source of annoyance and of
anxiety, me existence or a protracted snug-
gle in sucb cloee proximity to our own terrl- -
lory. without any api ;rnt Prosneci or an
early cannot be other than an
object of c to a people who, while
aoslainlug from Interference in the affairs of
other ioers, naturally uesire to see even
country in the undisLurbed enjoyment of
peace, noeriy, auu tne Msnta or rree institu-
tions. Our naval commanders In Cuban
water have been instructed. In ctse It should
become ncoe4ary, ' o spare no eflort to protect
the lives and property of bonaflile American
ci'ireus, and to maintain the dignity of the
flag. It is hoped thatfl pending questions
with Spain growing out of the affairs of Cuba
may be adjusted tu that srlrit of teace and
conciliation which has hitherto guided the
two powers in their treatment of such
questions.

io aive imcor-anc- e ana to add to thy effi
ciency o. onr relations wltn

JAPAN AND CHINA,
and to further the retaining o.r the good opin
ion oi in' ad people, anu io secure to ne
Culled Ptts its sLsrs ol tbe coramerce dai- -

lined to flow betwfen there na'lons and the
oslarcs of tbe commerc:al wt nJ. 1 earnestly
reer mraend that an apptopi latton be mde
to support a: four amerlcsn youths n
eu-- ' t of l lie efvnntr - to serve as a part o ths
rffic'al family of t ur m n sters thete. Even
then our i eprese , t i v, would not be pieced
UDon in equality witn tbe jepreeu'stives o:
Ureal tirlln and to up other powers. As

w aitaaied. nnr rei Mer.taiives in Jsnau
and Chloa have to depend, for inr. pretera
and tranai tors upon natives of tnose coun-
tries, who know our laugnage Imperfectly, or
procure tor Ihe occasion tbe services of em-
ployee in foreign business houses.

in interpreter or omer loreicn
mln'steia, I woo d al-- leoomra n J
llh-ra- l manres for th- - o
supportlhK the American lines of steamers

Diii)a te(ween ran r ran Cisco ami
Japan, and China and the Australian line, our
only remaining Hues of ocean steamers, and
of Increasing their service.

TUE NATIONAL DEBT
has leeu reduced to the extent of tts.ftT7.liH mo

during the year, aud by tbe negotiation of na
tional uonus at a lower rate or interest, ths
interest on the public debt has been m far di-
minished that now the sum to be rslaed
ior tie inttnsL accoai t la nekriv aev
million d"l ars less than on tbe first o
vsrea. 1?0 Ii w hlativ desirable iLst
this rapid diminution cou'.d take place,
holii to itrerg- hen Ihe ereclt of the country
and 1 s oil csnsrf their entire abli- -

:y to met evory uoi!arof liability withoutbankrupting them. Hat in view by the so
com p lab men i of ihee desirable ends of th
eoni try, its lnc ess ng a'jUHy to n bet large
demands and tbe amount alreacy paid, it la
notdedrab'.e that the present resources o
the country should c nt nue lo be taxe I In
order to coniiune this lapld payment. 1

therefore rasoinmend a
MODI KiCATlON W BOTH TARIFF AND

IsTf-R- fl L TAX
laws. I recommend that all taxes from Inter-
nal resources be aboiiMnsi. excent those on
spirit uous,vinous and malt llqaorsand iobacco
in Its various forms from stamps. In lead-lus- t

ng the tariff, I suggest that a careful esti- -
uiaTe oe mao oi tne arnouni or reve
nue coiJectetl under tbe preaent laws, after
providing foT the cut rent expenses of the gov-
ernment, i he iniet account and ;a sinking
fund, and that tin- - a-- 9 surplus be reduced in
such a manner as to afford the greatest relief
to the greatest number. There are many ar-
ticles not produced at home, such as medicine
and oompouuded from which very
little revenue is deriv!, hut which enter
Into general Cass. All such articles I re-
commend to be placed on the free Hat. If
a further reduction piove advisable, I would
then r commend that It be made on those ar-
ticles which can, without disturbing home
production or reducing the waesol American
labor. I have not entered into' figures, because
to do so would be to repeat all that haa been
lata before you In the report of the secretary
of the Ueasury. The present laws for collect-
ing the revenue pay collectors of customs
small aalailcs, hut piovide for shares in all
seizure ; which, a( thf-- principal ports of en-
try particula ly, raiafl Ihe compensation of
these officials to hvge sums, it has always
seemed to me as if this system must at times
work perniciously. It holds out an Induce-
ment to

DISHONEST MEN,
should such get possession of these offices, to
be too lax lu their scrutiny of the goods
entered enable them finally to make large
seisures. Your attention is respectfully in-
vited to this subject.

The continued fluctuation In the value cf
Sjld, aa compared with tbe national currency,

most damaging effect upon the Increase
and development of the country in keeping
up the prices of all articles necessary in every-
day life. It fosters a

SPIRIT OF ORUMBLINO
at the national finances If tbe question can
be met as to how to get a fixed value to our
r.urrency that value constantly and uni-
formly appioacbiug par with specie a tery
deftrable object will be gained.

k'ot the operatious of
THE ARMY

In the past year" he expense of maintaining
the estimates for ths ensuing year, and for
contlnu ng seacoaet aud other Improvements
conducted under the supervision of the war
department, 1 refer you to the acoomiulug
report of the secretary of war. I call your at-

tention to the provisions of the aet of con-
gress, approved Match , 1W. which discon-
tinues promotion in the stall corps of the
army until provided lor by law. 1 recommend
that the number of officers in each grade of
the staff corps be fixed, and that whenever the
number In any one grade falls below ibe num-
ber so fixed, bat 4 he vacancy may be filled by
promotion frm tbe grade below. I also re-
commend that wheu the office of
chief of a eoips becomes vacant,
the place maybe filled by selection-fro- me
corps in which tbe vacancy exists, me rs- -

jori oi uie secreisry oi
THE NAVT

shows an Improvement In the number and
efficiency oi the naval force, without material
increase in the expense of supporting lt This
is due lo the policy which has been adopted,
and is being extended ss fast as our material
will admit, of using smaller vessels as cruisers
on the several stations. By these means we
have been enabled to occupy at once a larger
extent of crnialug ground, to visit more
flrsqiienliy our flag as is desirable, and general
to aisonarge emcienuy toe appropriate
dutiea of the navy In time of peace without
exceeding the numoer of men or the expen-
diture authorized by law. During the past
year this navy has, lu addition hi its regulsr
.service, supplied lh men and officers for the
vesseis of tue coast survey, and has completed
the surveys as suth- nxod by Congress of the
Isthmus vf Dane n and

TEHl ANTEPEC,
and under the same autb rliy has sent out an
expedition completely furnished and equlppe 1

wexpioieme unanuwu ooeau 01 uie uuuu.
The suggestions of the report as U the neces
sity of lucteaalug and improving the material
ol toe ua),auu incp.au reoommenueu iox
redudua the personal expenses of the service
to a peace standard by the gradual abolition
of certain grades of officers, lbs reduction
lo others and the employment of some In
the service of the comm-n-i- al in nine are well
considered, and deserve the thoughtful alien-tlo-

of Congress. I sis j recommend that all
promotions in the navy above captain be by
selection instead of by seniority. This course
will secure, In the higher grades, greater
efficiency. and hold out an In-
centive to young officers to lmprovs
themselves In ths knowledge of their profes-
sion. Tbe present cost of maintaining ins na-
vy, as compared with that of the p races!
lug year, and the climates for the ensuing
year, are contained In the accompanying re-

port of the secretary of the nary.
The enlarged rgceipu of

THE E

department, as hoen by the accompanying
report of the p retniasler-genera- l, exhibits a
gratifying a crease in that branch ol lbs pub-
lic service. Iiisttelndexof the growth of
education, and of the prosperity ol the people-t- wo

elements highly conducive to the vigor
and stability of republics with a vast territory
like our-- , much of iiaftarcaiy populated, but
ail requiring the services of tbe mail. It is not
at present to be expected that this department
can be niaue but a gradual
approach to this end from year to year is

reiied on and tue day is not far dis-
tant wtien tbe e department of the
general government will prove a much greater

to Ihe wh.de prople than 11 Is now.
The suggestion of ibe poaimssler-genera- l for
Imprwvemeuts In the uepsrtment, pieaidad
over by him, are earnestly recommended to
your special attention, especial y the docu-
ments favorable to tbe consideration of the
plan for nulling the

TKLfcXiRAPH btaTEM
of ths United HieU with the postal system.
It believed that oy such a course, the cost of
telecraphing could be much reduced, and the

a wall, if not better rendered. It
would secure tne i urine. u. VK Tr'SZi me telegraph turcugh portions of the
oounuy where private enterprises will not
eyttaiwm. oemmerce and trade, and, above

MEMPHIS, TENN, TUESDAY, DECEMBER 5, 1871.
all. the efforts to bring a people wisely sepa-
rated into a community of Interests, are
always beneilted by a rapid intercommunica-
tion Kdmaation. ihe around work of republi
can Institutions, is encouraged by inrreaslne
tbe facilities to gather speedy news from nil
parts of tbe country. The desire to reap OM
hMaafll tit auich Mill.ro t Will St in 11

education. 1 Mist you to the report of the
postmaster-genera- l for full details of tbe ope
rations OI IHJM. , liOO IUI WU1 ID1 BU

of result with former years.
There his beeu imposed utsjn the executr a

branch of tbe government the execution of
the set oi congress, approveu Apru vui, if.
anu commonly Known as

THE LAWS.
In a portion of the State of South Carol i ua tl. u
necessity of the course pursued will be demo..- -

siraita ny tne report oi tue commiitee io in
vestigate southern outrages. Under the pro
visions of the above act. I Issued a proclama
tlon calling the attention of the people of ttie
t nileu talales to the fame, anu uvciar'iig uuj
reiuc'ance to exercise any of me extraorui
nary powers thereby conferred upon me, ex
cent in cike nf im oei atlve necessity, but mak
ing known my purpose to exercise such pow-
ers whenever it should become necessaty to
do so, for the purpose of securing lo all cill-xe-

of the United States the peaceful enjoy-
ment of the righu guaranteed to them by the
Constitution and the laws. After the passage
of this law, information was receiveu irom
Time to time Ib-- t comhlliati. - of Ihe charac
ter referred lo In this law existed and were
powerful In many parte or

THE SOUTHERN STATES,
particularly In certain counties In tbe State of

ouih larouns. n careiui iuTnugHiiuu was
made, and It sng found that m nine counties
of that state such combinations were active
and powerful, emoracing a sufficient portion
OI tne Cllizeun M cuuuvi io.ih ojuiuii.
and having, among other things, the object of
depriving th emancipated ciasa of the sub-
stantial benefits of feedom, and of prosecut-
ing the free political action or those citizens
who did not sympathize with their own views.
Anion! their operati 'ns were the fre
quent soouri ngs of t be country aud
occasional assaswl nations, generally per
petrated In the night oy BBaMUBsel
nert-ous- the victims, m almost all caes, beit--
citizens ot different political sentiments from
their own. or Dee DSXaotM who had shown a
aisnoaiuon to ciatm eiuai riguu witn oiuer
citizens. Thousands of inudensive and welt
dLsn-K- ed citizens wt-i- the sUUereis hy mis
lawless violence, i hereupon, on tue uui oi
October, 1571,

A PROCLAMATION WAS ISSUED,
In the terms cf the law, calling up
on tue members of the como'ns- -

tions to dlspeise within five days
and to deliver to tne maranai or

of lbs I'nitod States ail arms, ammu-
nition, uniforms, ..isgoists and othx me ns
and Implemenls cstd by them forcsrrytug
out tketr nulaw ul purposs. tiisw-rum- g

not hsvlng been nee ted. on th ; 17ih of Octo-
ber another proe)smtion was Issued, sus-
pending the privilege f lbs writ ot ha ess
corpus in rlue counitss m that btste. Direc-
tion was alven ih.: within the count lea ko

persot 8 supposed upon credltalHs
iDJorma !: to r uiauiue.nui oucu uo aw-
ful cimb!na-lon- shod d be
bv tbe milltarv ! of the Untied
states, and delivered ti the marshal, to be
dealt with ae-- to law. In two
of said Ccuntie'Vorfc ani Bprtansbarg

many arrress hve ben msde
At the last account the number of persona
thus arrested was one hundred and slxty-etgb- t.

several hundred whose criminality was
ascertained to be of au inferior degree were
released the preeot, these having general
ly made cuufesslousof their guiu Ureal cau-
tion has been exercised in making

TEST ARRESTS,
and, notwithstanding the large number. It Is
believed that no union :,t is now in cus
tody. Tbe prisoners vrill beheld for regular
tilal In the judicial tribunals of the United
States. As soon as It appeared that the author- -

itles ort"e united statsrs were auoui to take
vigorous measures to enforce the law, these
parties absrouded. and there is good ground
for supposing that all of such peisous have
violated the law. A full statement has been
done under this law, will be submitted to con-
gress hy the attorney general, in the South
there still remains a remnant of barbarism
repugnant to civilization, decency and to the
laws of the United Slates.

i editorial onice- - hnvebeen found who
are willing to perform their duty In a spirit of
equity and wit u a d te sense of sustaining ths
majesty or me law. :.

nor any other violation of existing statutes
will be permilted with in the territory of the
United States. It h not with the rellelon of
the d saln:s that we are now dealing,
but their practices. Tuey will be protected In
the wof-bt- of Giod according to the dictates
of their conscience, but they wltl not be per-
mitted to violate tbe laws under the cloak of
religion. I' may be advisabie tor congress to
consider wbat, in the execution of the laws
s ;amst polygamy. Is to be the status of plural
wives and uieif oi:pii::g. ine propr:eLy oi
congress pacing an enabling act,
me territorial legislature oi t tan to legitimize

u horn prior to a time uzea, in act mi tint he
Justified by Its humanity to these lnuocent
children. J his isa suggestion omy, anu not a
lecominehuaiion.

POLYGAMY

authorizing

The policy pursued toward
THE INDIANS

has resulted favorably so far as the law can be
Judged, from the limited time during which
it uas oeen m upeiaiion. through me exer
tions or tne various societies oi t.hrisiiacs, to
whom has been lmrusied the execution of the
policy, and the board of commissioners au
thorised by the law of April loih. lst, many
tribes of Indiana have been Induced to settle

u reservation! to culiiate thesjllaud per
form productive labor of various kinds, and to
partially accept civliizatlou : lliev are belue
cared for In such a way, it is hoped, as U In-
duce those still pursuing their old habit of
lite to embrace tue only opportunity which la
left them, to avoid extermination. 1 re-
commend liberal appropriations to carry out
tbe

INDIAN PEACE POLICY,
not only because it 1 humane, chriatlanllke
and economical, but be case it's tight. I re-
commend to your fav orable consideration also
the policy or KraiiTine th power or territorial
government to the Indians of the Indian ter
ritory wt or Arkansas and ana
south of Kansas. In doing so every right will
be guaranteed lo the ludtaus by treaty
should be secured. Such a course might be the
meaus of collecting ssssst of the Indiana now
between the Missoun and the Pacific, and
south of the brltlsh possessions into one ter
ritory or one State, the secietary of the inte
rior has treated upon this subject at length,
and recommended lo you his suggestions. I
renew my recommendations, that the

PUBLIC LANDS
may re regarded as an heritage for our ch'l-dre-

to be disposed ol only as required toroc-
cupation and to actual settlers Those actu-
ally granted have been In g eat part disposed
of in such a way as to secure access to the bal-
ance by the hardy settler w ho may wi-- to

vail runiseii oi mem , nut caution should oe
exetcissd in attaining so desirable an object.

EDUCATIONAL INTERESTS
may well be subcer . ed Jby the grant of tie
p ocee-- s of uiesaieoi pun. c lands to settlors.
I do not Wish to be understood aa recom-msndln- s

In tbe lea'--t do,: ree a cartailln of
what is being d ne by the general govern-
ment :or tbs eucourg0uaeui o: eiuaatiou

The report of Im sscrctsry of tbe Interior,
sab nil'. sd wltb tuts will glveyoTi info: ma-

tlon, corseted ana prepared ior puoiiatiorj,
in regard to the

taken during ths year 1K7U; 'he operation of
ine Dsrsan oi eaucstiou tee year; tne
patent office; th pension office: the land of-
fice and the In j Isa bureau and the report
of ths commissi nMr of

AGRICULTURE
gives the operations of his department for ths

av 01 uuiear, as agricuibuie giuuuuwui
prosperity, too much importance cannot be
attached to the labors of this depariment,
rhicn is in tne nauus oi an ame neau, witn
bin assisiauls. ail zealously devoted to intrw--

dudng into the agricultural productions of
the nation all the useful products adapted to
any of the various climates snd soils of our
vast territory, and to giving ail useful infor-
mation as to the method of cultivation of lh
plants, cereals and other products adapted lo
particular localities, uuielly, but surely, the
agricultural bureau is working a great deal of
good, and. If iioerally supported, the more
Wiueiy its inuuttuce uiu oe exieuunu, luti ine
bbbs dneudeul we shall be upon the products
Ol foreign countiies. The subject of

COMPENSATION

to the heads of baresux and officials holding
positions of responsibility, and requiring abil-
ity and characLer io fill properly, )s one to
wnich your attention Is Invited. But foW of
the officials receive a compensation equal to
the rue pec table sumajrl of a family, while
their duties are such as to Involve millions of
interest In private life. Their servioss de-

mand oompe a n eonal to the services ren-
dered. A wise economy would dictate tbe
same rule in ihe government services. 1 hav e
not given the

ESTIMATES
for the support of the government for the g

year, nor tbe cowpsratlve statement he-- t
u fn the extendiLuree lor tbe vear lust oast

and the one Juat preceding, because all these
figures are comamuu iu uie accompanying
reports, orin those pras. uted directly to con- -

More than six years having elapsed sinceTthe
last hostile gun was tired between the armies
then arrayed agalnt each other, one for Ihe

ion and ttie other for the destruction
of tbe u ,i It may he well considered
whether it la no. now uuie mat me

DISABIUTIES
Imposed by the fourteenth amendment should

elude the ballot, but only requires the disa-
bility to hold office ol certain classes; when
the purity of the ballot and secure majorities
are sure to elect au utneer reflecting lbs
view of the majority, i uo not see me aivau
tao or nrourletv f excluding men from office
merely oecause they weie before ihe rebellion
rai u Mtandlns and cha.acter sufficient lobe
elected to positions requiring Ihem to take
au oath to support me ivubuiuuvu, iu -

mitttug to eligibility those entertaining
iieciseiy me sa.io n , "uv u irv fw.u.uK

thMir cominuuiUe. Il may be said thai the
former violated an oath, while the latter
did not. Tbe latter did not bare it in their
power to do so. It mey uau utaeu ine oavu, it
cannot be doubled they would have broken it
aa did the former class. If there are any
great criminals distinguished above all others
for the part they look in opposition to the
goverument, Ibey mlgUL, in the Judgment of
liimg i sea be excluded from such au amnesty.
inis sunjeci i Ktiuuiniou j vva
skleratlon. ibe coediliou of the boutuera
Stales are, uuuappliy, not such as all true
catrlOtic eltUens womd like to seesocial os-

tracism for opinion 'a sake, personal violence
tb real .low aid persons en iei vwi.ii- -

iug political views opposed to tnose wm

lertained by the majority of the
old citizens, prevents imm igraUon and
tne flow of mueh-peed- capital into tbe
Btales lately In rebeliiou. twill he a happy
condition ol the count i when the obi oil.ieus
.f SiWbaMajH ui., sain aai bssaMaa in publ;u

tirs, promulgate ldtas nuhesuy euter aiueo.
vote far men representing meir views, anu
permit the same freedom of expression of
opinion and ballot In those entertaining dif-
ferent political uouvlctlons.

L'nder the provisions of the act of Congress
approved February IL WL Terrltoiial gov--

nmsut was organised In tbe
DISTRICT OF COLUMBIA.

Its results have thus far fully realised ths
of 1U advocates. Under tbe direc-

tion of the Territorial officers, a system of Im-

provement has been inaugural!, by means
of which Wsshlngtou is rapidly beoomiug s
city worthy or tn natnmai. may. u tin-sen- s

of the District having voluntarily taxed
themselves u a large amount for the purpose
of contributing to the advancement ol the seal
of governmsat. 1 isooiuiaeud liberal appro-nri.nf.-

on ma part of comm-as- . In order ti.ai
tbs goTertunsat may bear lis j sat share of the

expense of carrying out a Judicious iystem of
improvements.

By the
GREAT FIRE IN CHICAGO,

the TjRot Important of tbe government
buildings in that city were consume: Those
ourneu uao aireajy oecome inauequais to
tbe wants of tbe government In that grow-i- n

i cite, and looking to the netr future were
totally Inadequate. I recommend, there-
fore, ths' an acnropriatlon be mtda Imme
diately to purchase the remainder of the
sqaare on whtcp me ournea ouuaings siooa
nrovided It can be pure baaed at a fair valu
tltn. and nrovlded the lealalature ot Illinois
will p9Sii a law autho'ia'hg its condemnation
ror government purpone, ana aiso an appro- -

as much money ss can properly
a expended toward the erection ol new

bnl diogt during thl fltcal year.
The number of

IMMIGRANTS,
tunorant of our laws anl habits, anl oomtnz
into our eonntry annually ha become so
great ana ine impositions praouoea upon
them so numerous anu uagraut mat x aug
eest conaressl nal action for their protection
l seems that snob a flairs are subJeoLs of

by congress. I cannot now state as
free y as 1 dssirs the nature of tbe complaints
mads by Immigrants of ths treatment tney
receive, but will endeavor to do so during the
scstsion o; conga-ess-

, particularly if ths sub-le- ct

shou'd receive yo-- attention.
It has been the aim of the administration to

euforce honesty and efficiency in all
PUBLIC OFFICES.

Every public servant wno has violated the
trust re i nated In him has been proceded against
with all the vigor ot the law. If bad men have
secured places, it has been the fault of tbe ays- -t

'iu established hy law aud cusLcm for making
appointments, or the fault of those who re-
commended for governmeut positions persona
not stitficienlly well kuown lo mem person-
ally, or who give letters ludorslng the charac-
ter of office-seeke-rs without a proper sense of
tbe grave responsibility which such course
uevoives upon mem.

CIVIL SERVICE REFORM
which oas correct this abuse, is m.ch desired.
In mercantile pursuits, the business man who
give a letter of recommendation to a friend
to enable him to obtain credit from a stranger
Is regarded as morally responsible for the in
tegrity of his friend and his ability to meet his
ooHgations. A reiormatory law wnicn wouiu
enforce this principle aaatusi ail lndorsera ul
persons for public place, would insure greal
caution in malting recommendations, a salu-
tary lesson ban been laughl the careless and
tbe dishonest jservaut, in the great number of
prosecutions auu convictions ui me last, i wo
year-- , li is gratifying to not ce the favorable
change whljn is taking place throughout the
country in bringing to puuiishment
those who have proved recreant to
the trusts confided to them, and in elevating
lo public oifiee none but those who pusses the
counu.ehce oi uie nonest &nu vinuoiit. wno n
will always be found comprise tbe majority of
the community In which iheylive.

In my messaae to conarea eus MM ago, I
rseomusgdeo a rerorm in ins

r- - uviL oa-u- mm
of ths country In ooufoimity with that
recommeuuaiiou. congiess, in tue nintn sec-
tion ol an act making appropriations fot
uudry civil expenses of tne government,

and lor other pm poses, approved Mardh 3

la 71, gave tne necessary autnonty to the ex-
ecutive to inauguiate civil seivloe reforni,
abt piaosd upou him : ib tily o:
uolng so. Cnuer the autboiity of said law
i convened a Lsrd of geulismin. emicenti
qualified ror tne wora, to devise rules sluleciaajus tj euect tue uteasa reioim.
i'hsir Th are n ; yet complete, bm
it la believed that they will sac-

ked In dsislng a plan which can bs
sdapieu to ths grsat relief o' tue executive
the heads of departments and members of
congress; and which will redound to the true
inlerestol the public service. At all events the
experiments shall have a fair trai. I have
thus hastily summed up the opeiations of the
government during lus last yei , aud made
such suggestions aa occur to me lo be proper
ior your cousiueraiiou. i buuiiiu iuvui witn
confidence that your combined ajtlon will
jo wise, aud in the nest inter
est of the whole country.

'digued. u. es. xjtkAss i, rreaiueni.
siicLUVM M as: December a, ls71.

Treasurer's Report.

TRtASfhT I'HFA KTMH5 T. )

Washlugton, December 4, lsrl.
Sir The country has een prosperous during

the year now closing, and tue public finances
have shared in ibe general prosperity. During
the financial vear endlua June &u. 1571. the
reduction of the public debt was S9,&7,7M M.
ine to Lai users iu me punuc oaoi irom
March 1, IWt, to December 1, 1871, was
57.;l.ly.iltj : and dur ux tne same period the
annual interest has been reduced siu.TJi.lJO U4.

THE REVENUE
for the year ML and the receliia since the 1st
of July last, show that the time has arrived
wii n a coha:aeiauie iuriher reduction in laxu
can be made, aad yet leave the government In
a position to

FAY ISO.COOiJOO ANNUALLY
of ths principal of the debt. Including the
amount pledged through the sinking fund.
Iu my annual report to congress for 1H7U, I
expressed the opinion thai KasS settled policy
of tbe country should contemplate a revenue

Lmic.eui io meet tue oruinary expenses or the
governmeut, pay the interest r - the puhlu
debt, and from twenty-fiv- e toMftv million
dollars of the principal annually. To that
opinion I adhere, aud express even

A STRONGER CONVICTION,
that the payment annually upon the princi-
pal of the public debt should not be less than

jO.IW.UUO. Large ss the resources of the coun
try have t,eou during tne t three years, our
system of
TAXATION HAS NOT BEEN OPPRESSIVE
to individuals, nor has It to any sensible de
gree embarrassed ihe business oi the country,
ane wune reuei rrom taxation is uesiraoie, u
Is yet more desirable to maintain the nubile
credit in lis present elevated position, not only
as sn example to other nations, but for lb
histories! vaiue In enabling tbe government
to make loans for large amount upon favora- -

oieie.uisw, uuuappiij , in uie luture an eai- -

geucy should require such loans to be made.
The power to negotiate a large loan at five per
com and enter upon uegotlatious for the said
of bonds drawing five, four and a half and
four per ceut. interest Is derived entirely from
the exhibition of

AN H0NE3T PURPOSE.
on the part of the people to maintain the pub-
lic faith, anu the consequent ability on the
part of ihe government to eflect loans for that
expectation by large and frequent payments
upon the public debt.

THE REVENUE FROM CUSTOMS
for the year 171 was greatly in excess of the
estimates, amounting to sVUb,370,4OJ 04, against
shMxl ,374 44 for the preceding ear ; the coat ol
collecting this revenue Wua 16 4,067.251 for IsTl,
bet a A per ctnt., whiU- - the cost lor tb.
year 1670 was e.i7,l T. 25, or exceeding o

rr cent tue appropriations tor tne conec- -

f custom less addi ions derived from fines
a'.tftisenaltiea aud forfelturea, exceeded the
expeViiture by the sum of more than
and there is no doubt that the permanent ap- -
pfonnation win oe ample Bur tbe present year
ana for the next fiscal year.

THs. RKDUC riON
u on the rates on duty lo the lt of January.
is. i, unaar ine aci ui j uiy ii istu. diminished
tLe importation of mauy arliciea during tns
.si fix montna oi tne year, jb.u. dui mere
was conseaucutlva ia.-ai-e add! lion to the rev
enues lor tns first six months of lbs 5 esr, 1671

cooiparisot. or tno nrsi six months of the
calendar year, 1S7Q, shows an Increase of fifty-

-five per cent, in the 4a .utily of teas im-
ported; twenty per cent in the quantity o:
off- fifty-thre- per cent. In tbs quantity 01

biown sugar; one hundred and isentv aer
cant, in tns quutlty of pig iron; onehuu- -

urea anu sig .iy-si- per ceui. in in qnant ty
of melajo; .ue hund. ed and ibtrty-uin- e dsi
cent, in tbe quam.ll of oil and sp:css, and a
.argr incree m many omc arucies. Tbe
prooaointies are mat &e customs re venu
for tbe i urrsnt vesr wiii excescl tea, for ths
years, le7oand 1671. Tee rtcslrtsfrom

INTERNAL REVENUE
were fUVKUo J, being S4.ui5.yM Ji le-- tbsn
the eslimaus pn sen ted to congres in Decem-U;- r

Last, for the fiscal year endlua June 30. 1671.
Tne estimates fur the current fiscal year are

i Jb,4isoo, and it la probable that ths receipts
win oe equal 10 me ewiiuiaie.

THE NET RECEIPTS
for the fiscal year ending June 80, ls7l, were as
follows :

From customs $20rt ,270,406 05
Prom Internal revenue l4Vti,i&3 M
Prom sales of public mjmn 2,tAb te
from miftceiianeous touroes xi;0d,:jo

Totals 9btn&U,Hi 69

THE DISBURSEMENTS
for the same period were :

For civil and miscellaneous pur-
poses 1 4a$.710 87

For war department... aS.79Ja)i k
For navy oepartmsnu iy,43lW7 21

For Indians 7,4J6i7 44

For pensiona , 3,443i 66
For interest on publiodebt....

Total JB,l77,18ti '

Thls is tbe net amount after deductins
fs,iNM 12 prepaid In ihe treasury as the pro-
ceeds of the sales of ordnance, etc.; expendi-
tures were t44,otolOM 00.

THE MISCELLANEOUS REV
for th fiscal year endiua June 30.
derived from the following sources
Premium on sales of coin.....
Fees from United States consuls...
For storage, rent, labor, etc., at

houses.
Flues, penalties and forfeitures for

violations of custom law
Fees on letters patent
Tax on circulations, deposits, etc.,

of national bauk
Repayment uf interest by Pacific

railroad companies
Homestead and other land fees
steamboat fees aud marine hospl- -

iai mi sms,
Procetdjsofsaleorcoln Interest on

MnkiUaC aud pwcla. fund..
From miscellaneous sources

Total

for the
the were

For and pur- -;.......
For war
f or navy
for inuiaus M
f or pensions..
For

r or luuiaua
pensions.

EXUE
171, were

96,692,638 95

414,310 01

6M7 66

6AU1W 11

04

. 7ft

64ii3 17

Stt,53s 10

--
.Toi.flfti n

6,763169 01

4107abJT4 so

THE EXPENDITURES
same period, excluding payments on

account of Sinklna fund :
civil miscellaneous

departmenL.
department...

Interest on pubicdebt

ijotajm

11879,753 40
1590,053 05

9
K0Qm 4i
S; 80,006 m

i S7

THE ESTIMATED RECEIPTS
for the remaining three-fourt- of the present

ear are ss follows :

rum custom mMMUtB H
From internal revenue MuuuJUO 00
From sales of public lands xuOO.OOO 00
From miscellaneous sourses ls,000d 0 00

Total.
THE ESTIMATED EXPENDITURES

for the ame period excepting paymsnls on
account ot the sinking fund) are :

ror civu auu misceuaneous pur-
poses 150,000,000 00

For wavrdpaO-UllaiM- t
Si.UUU.UUU 00

For navy department.

for

. - 00
9,000,000 UO

24 aSBLSBBl Uf)

For interest on public ub; sodkJO.uuu uo

Total 0309,u00,cOO 00

These estimates show a balauos applicable
to the paytueat ef the piiasipai of the puaiis

debt for the fiscal year ending June 80, Iff??, of
071,794,901 OS. The receipts and expenditures
for the fiscal year ending June SO, 1671. ars es-

timated as follows:
RECEIPTS

Prom customs.... $312,000.00
From sales of publtclamls ......... 4,000 JDO

From miscellaneous sources ltf,000,oQ0

Total
EXPENDITURES.

Legislative establishment..
Executive establlahmentH.....M
Judicial establishment
Military establishment
Naval establishment............. ....
Pensions . .............................
Public works, treasury depart-

ment
Public worki, Interior depart-

ment - -i
Public works, war department ..

Public works, navy department...
Public works, agricultural depart-

ment
Postal service. mAmmm -
Miscellaneous .. . .....................
Permanent appropriations,.... ...

Sinking fund

812 40
17,44;JA11 &
LssUsU iio

81,43309 88
000 95

90,160,000 00

3,lu4,500 00

00
14,009,902 97

1,463,100 00

00
546,400,100 00

lU.ilb 44
12.926,197 00

znjm so
upon ui ui mo

sinking fund j. f S7&jXijU0 00

Total..

01,421

16,980

24,000

26r5O0

lntereab

...307,S05,036 9V

These esUmates shew a balance of
01. BPDiloaDle to the payment of 'he de

partment lo addition to tbe sum of 128, 7yj--

da on account f the sinklug fund, or
ine oisk ri ad ui in an. in me esu
mutts for the next fiscal year I have not in
eluded In the receipts the premium on gold
wbioii mar be sold, nor in the expenditure,!
tae premium which msy be paid on bonds
to bs purchased iu currency. In the sugges-
tions I bave the hon-j- to make la reference
te the reduction ol tu.es, I keep In view two
portsnt racu--

First That ths ability of the nation to pay
sl least flfkV million-- annually of ths orin- -

cipal of ths public debt shall not beimpaiiad;
niT
Second That In this change of the revenue

ayatem np violence bhaii be dons to the busi
ness irrtereHi oi i ue couuiry.

While 1 do not undertake to state precisely
tbe causes which have contributed to the pub-
lic prosperity, there is no substantial reason
for tiuestlonlng the truth of the statement
that tbe last few years have been the most
prosperous in the history ot the country-ye- ars

witboui an example In our own affairs
and without a parallel In the affairs ot any
othor government. It Is practicable lo dis
pense with ail the revenue rrom internal
source, except thst derived from stamps
spirits, tobneco and malt liquors; these source
should furnish for tbe years 1S72-- 3 a revenue of
about OlUO.OUO.000, making a reduction Lh Late
of fl0,ooOuo. Tne revenue from cus-
toms under tbe existing laws and
from lands and miscellaneous sources
would amount to about f .33JM),O.0 more, mak-
ing a total revenue of Is43,oo0,u0o. The ex-
penses of the government, not including tbe
sinking fund, are estimated at 0279,026,773 ;
if to tb yaum added 0jO,ouo 0 0 for payments
on account of the public debt, including Ihe
ainoum uue on me unsing iunu, inersa balance of aboul fJUuO.uuO within
which reductions may be made In the revenue
from cuaunns. This amount, added lo the re
duction proposed under the Internal revenue
laws, give a total reduction or x,ouo,uoo. in
his view 1 reanectfullv recommend to the

consideration of congraa the reduction of tbe
duiiu-- on sail io the oanw t or nve j.er ceni ,

tbe duty on nltumlnous coal to fifty cents per
ton, the reduction of ihe duty on rawhides
and skins, and the removal of all dutiea from
a large clae of articles p oduoed In other
countries which enter to the arts and rnanu
f ciures f ihla country, and which are not
produced in the United States, tne revenue
rrom which is lucoii.-iaerahi- isuch a Uat,
wltb the revenue derived from each article, is
:n course of preparation and will he sub
milted to Congress. Tbe removal of duties
from a large cla of articles used In manufac-
tures; and the reduction of the duties upon
coal, furnish an opportunity for amodsrate
decrease in tbe rates of duties upon those pro-
ducts whose cost will be diminished by those
changes, while nothing than the consequences
of tbe legislation could be more d sastroua to
the public prosperity a policy which would
de troy or seriously disturb the manulactur
inz Interests of the country.

4 is aul poastilsby wise and moderate
changes, adapted to thecondltion of business
ana isoor, u rtaoce me rates of duties with
benefit to every cisas of people.

The average
PREMIUM ON GOLD

for the year 1808 wsa St 64 per cent; for the
jear 1669 it was 32 c0 per cent.; for the year
1X70 it was per cent., and for the first
eleven months of the year 1071 it was par
cams.

The value of the
PAPkR CURRENCY

of the oeunLy during the years 1909 and 1170
apparently appreciated by tue lnc easeu
use of paper moaty in the south, tut chiefly
oy the establishment of tje eretiit ol tne
United States upon a firm basis.

On the 1st of January, 1871, the
tact was fully accomplished, and since thai
time the appreclat on of the paper currency
has been due wholly lo the increased demand
tor It tn the business affairs of the country,
ihe dlffereuce between the value of paper
money at the present moment and iu value
cn the 1st of December, Ij7o, may be attributed
to me latter cau.-- and furnishes the beat
Tueaijs wh-c- the country has vet had for as
certaining tbe quantity of paper currency
wuicu cuu oe useu auu ius vaiue aept av par
with gold. The resuli ot this teal concurs with
what Keems to me lo be the beat opinion upon
the aubjeel thai the amount of paper money
in circulation is still so great that It cannot be
maintained at par with gold coin. There are
two modes of relief :

rirst To reduce the volume of currency, as
wab recommended by me lu my annusl reoort
aubmltted lo cougreaa in December, laSu.

Second To await the growth of the country
ahd the increasing demands of business.

inch, in time, will produce tbe deal red result.
The chief means of securing the end souaht

without a red.ctlon In the volume of cur
rency, would be the use of paper money upon
tbe Pacific coast. W lib. this object lu view,
steps have a ready beeu taken by this depart-
ment for the purpose ef ascertaining whether
it la D a!tlcabl to nUhstituLe Daner fur coin
and I have reason to anticipate that a change
viii oe ujaue in ine iew rejaung to nauouai
banka tending to that result, ana which will
not affect unfavorably the gene, al character of
in? Hyiem.

It is my duty to call the attention of con
gress to the Importance of abolishing the
aystem of ahaiea in moieties, as far as It
oeheflte levenue officers and other persona
officially connected with the government.
This measure was recommended In my last
annual report, and a statement was Buhmitied
to congress showing the amount received by
officera of cus turns, together with a bill in-
creasing their salaries without any increase of
appropriations from the treasury, toe sum
now paid from moieties being quite sufficient
to place tbs en ire force upon a satisfactory
footing in regard' to pay.

During the last fiscal year the offlcea ot col-
lector and surveyor of the port of New York
each received from moieties the sum of
Jitfl.0 99, and the naval officer the sum of
04fl,llto 59, and, In most cases, the officers
do not perform the special services
entitling them to the amount granted ; aud
importers and others, whose acts are made the
subject of investigation, complain, and I
think, with just reason, that the agents of the
government have a pecuniary Interest in g

those charged with violations of the
law. The government ought to pay fair

rely upon tbe good faith of its officers
for the performance of their duties. One oi
the difficulties which the department has to
meet irequenuy is mat me custom ameers
have an Interest in proceeding for the discov
ery of fraud, In tbe settlement of cases, or tbe
prosecution uf them, which is different from
tbe real Interest of the government, an-- as a
necessary result, the conduct of such officers la
open to sust icl n, both on the part of those
who are punished by them aud me goveru-
ment that they ostensibly represent.

it ay be a coined ex peo leu t to leave the
law a it now stands In iegrd to informers
who are not c IB era, making it a penal

for any officer to enter Into any ar
rangement wltn au informer for any share
of tue proceeds nf the information, and giv
ing to tne lurormer, a perpetual rigntoi ac-
tion for the recovery of any money or other
valuable thins oaid or given to any officer
engaged in tns discovery or prosecution of
irauu, or legal wrong against me

The report of the
COMPTROLLER Off THE CURHftSCT

shows that one hundred and forty five routes
hve bee a organised uudsr tbe set appove
July 12 .h, IsTl, providing Cor the issue of
i minions oi doiisrs of add 2nal
bank circulation, and that the sum of S2LS33,- -
uuO haa been iasued. Hy virtue uf the aame
act tbe treasury has redeemed 02230,00-.- .

It was a;so aareed that the subscription
should be made through the national banks,
and certificates of deposit be Issued by said
oauaa lo me Hecreiary oi tnv treasury, uiw
bonds to be lodged with the treasurer for the
amount oi tne ueposiu

ny a printed circular bued on the 10th of
August, 1870, it was announced that national
bants making or obtain ng subscriptions pay-
able lu coin would be designated by the secre-
tary of the treasury as depositories of public
money on the usual oonduious, or placing iu
i he n ends of tbe treasurer ot the U nlted States
bonds of tbe United States for tbe security of
auch depoa ts. and that at the commencemenj
o9 each month notice be given of ihe redemp-
tion of an amount of bonds equal to the
amount of subscriptions In coin for the pre-

ceding month, interest to cease iu ninety days
from ihe date ot such notes.

it was also stated in tne circular mat as me
bonds called should mature the deposit would
be drown rrom, several banks proportionately
further agreed that the subscriber to the loan
should receive as a commission whatever
migtit remain of half of the one per cent, al-- 1

.wed oy law upon the $20u,ouui)Ou. after paying
the cost of the paper for the bonds,
for engraving printing, advertising, delivery
and ail other expenses of the same. Under
this agreement the b oks were opened In this
country and In Europe, and by the last of
August subscriptions were obtained for the
entire amount offered.

On the 1st of Bept-mb- public notice was
given that certain bonds, to the
amount of one hundred nxllllon dollars
cf toe three pr ecu1 . cr iQoates then lo cr-
emation, leaving the sum or 023.4 ...000

take the liberty of su4g s.lug
that it appears to ma to be wise to ie.ve the
ciairibauon of the circulation authorised by
said a t as it now stands, should the scale
that have already received uieir proportion
of circulation be autho lsed to lks what
may remain, only a brief period will elapse
before a demand will be made irons, tales
with limited circulation lor an

It secmi prudent, therefore, to
retain the balance of the 04.000 00 for
atstrioutlon in these States now hav

a claim, to It, on the basl
ot equality of apportionment. Ths details of
the subsorlp.lon to the loan show that the
national Dsn as nave on ium wuuw aciam nue
t iai v . more than a 91lo,uOVOO bavins; beau sub
scribed by them on their own account. It is
not unreasojiauie lc tusu,- -
lions the opportunity to subscribe for bonds.
L IlUer tue aCLUl J MJ aoiu, bu aauavMuv
lo lbs deposits was required of them as securi-
ty lor their circulation, and to couple that
after ninety days to ths extent that
the oflsr may be declined, other bank-
ing associations may be formed In the
several States where the existing banks
shall bave failed to make the required sub-
scription and the circular or transferred from
such banks to the new associations. The
banks as now organised cannot Justly com-
plain of not having an opportunity to pursue
the busmees upon the new bonds and de-

clining H the omer association snail sueeeed
to their iraucuiiiw

The business ol the bureau of

ENGRAVING AND PRINTING
has been carried on with diligence during the
year aud with satisfactory results. Although
some eflorie have been made at counterfeiting
ths Special papers usam via uvpauuuau,
hay have not Men

captured are so crude as not to excite serious
apprehension i aa to uiu mate success.

Slue the 1st of July. 1999. eeventv millions
sheets of paper have been taamifactursd, all of
which nave oeen accounted ior in ths books
of the dpar menu l respectfully recommend
that an appropriation be mads for a new issue
of national bauk notes. Those now In use are
much worn, aad very successful counterfeits

..tJ0O,OT I
THE PUBLIC BUILDING

used as a customhouse, courthouse aad post-utfi-

at Chicago, was destroyed by ihe great
fire on the 9th of October last. The exterior
walls remain, and the buiidina could be re
pair Hi, but anticipating tbe growth of Chicago
and the mag' itude or Its public business, I

advise the erection of a building suited to the
wants of a first-cla- uity.

It La important that a much larger park of
land should be obiaiued, elthwr bv addition to
the present lot, or by the purchase of another
ile. On the loth of October last I wrote a
letter to Oovernor Palmer, ask In it him lo re
commend to the legislature the psaaiage of an
act granting authority to the courts of the
state of Illinois to condemn such land
might be required, in case the government
should be unable to obtain it by purchase at a
reesonaoie price payment to ne made upon
an aijoralsal In everv eaaft. Th Kin, fur &
building to be erected by the government for
publ.c uses should be large enough to separate
from ail other structure, thus furnishing
suiuciem ugui ior tne prosecution or business
and adequate security also against fire and
uepruaations oi lawless persons.

It is hardly necessary to say mat In the ex
Istlng condition of affaire at Chicago, it is im
portaul that au appropriation, available dur
ing the present fiscal year, should be made
without unnecessary delay.

Since my ,ast aanuat report the supervising
architect has completed the customhouse,
courthouse and postoffice at Portland, Maine,
the courthouse and postxjffice at DesMoines,
Indiana, aud the courthouse and posteffice at
Madison, Wisconsin, and the appraiser's
stores at Philadelphia, aud the assay offi.ee at
ti- City, Idaho.

ft is now expected that the customhouse
end postnmce at tot. Paul, Minnesota, the ma-
rine hospital at Chicago, Illinois, the court-
house and postoffice at Astoria, Oregon, the
customhouse at Machias. Maine, ths branch
mint at San Francisco, California, and the
customhouse at Cairo. Illinois, will be fin
ished and ready for use by the first day of July
next.

At that time there will remain In an unfln
lshed condition, the courthouse and postoffice
at coiumoia, ooutu Carolina; me custom'
house at New Orleans; the customhouse and
postofflce at Knoxvllie, Tennessee; the cus-
tomhouse and pobtofUce at Portland, Oregon ;

the courthouse snd ooaLotfice ai tbe ludeDend- -

ent treasury at Boston, and the customnouae
and pus to nice at Omaha, Nebraska.

the prosecution oi these works, four of
wnicn are or great importance in connection
with a public building to bs erected In Chi-
cago, and the erection of marine hoepi la is rtriliaburg, oan Francisco and Maw xnrk,
Will, In my opinion, sufficiently occupy tne
supervising architect ot ins tieasury and ths
iorce at nia coin m anu. i cannot, tnersfors,
advise appropriations for other public build
ings uuiii seme oi move in procsss o: con
ir action snail have been mm n I at art
The points at which the erection or repair of

puo.ic ouiiuiugs is most neeoea are: nan--
ford, Injianapolia, Cincinnati snd 8l. Louis.

Under an act passed at tne last session of
congress appropriating two hundred thousand
dollars for me pui pose ol mors effectually

SECURING LIFE AND PROPERTY
on the coasts of New Jersey and Long Islanda careful examination of the coast for life
saving statious has beeu made by ex
peilenced officers of the revenue service,
in accordance with tnsir reports, pro-
posals were invited and accepted far the
erection of fourteen new lbzhthousea on tns
coast of New Jersey, and six upou theooast of

atiig uuauu. i ue operations oi
THE COAST SURVEY,

which are under the admirable direction of
tnia uepartment, nave been prosecuted with
the usual energy-- , as will be eeen from thsoner report of progress made by the superin-tendent in advance of the usual detailed re
ports, with maps, annually submitted to con
gross, ihe survey of the A mm tin meat ta
now rapidly approaching completion ; that of
the Guff coast is more than half finished, and
the wora on the Pacific coast is being pressed

The estimates aubmltted snhets.ntia.iiv
form to me appropriations for the present
jei. luuiesse is aeaeu ior tne item oiextending the triangular across me country
to the Pacific ocean, great Interest having
been manifested by me authorities of the
States traversed in the prosecution of the

The business entrusted to the
LIGHTHOUSE BOARD

Is one of the most Important branches of pub-
lic service in control of mis cepartment,
and I am able to stats thst it is conducted
with fidelity and wiuh reference solely to the
utBxiLiuie luierssis oi ws country,

uy tue iightnoase board, exceed ths
appropristlons for the present year, but thisappesra t be necaasary, and I respectfu jy
recommend tnem to ihe consideration of
congress,

Cnuer an act of co harass, anoroved Jul?
30tb, WO, Dr. John M. Woodworm has bean
appointed

bUPEBVISIUG BURGEON
of the marine hospital servlea. Hie admin-
istration la satisfactory to tne department.
The average number of hospital patients for
the fleil year ending June tutu, 1870, was
1014, ard for tbe year ending June so, 1871,
LUS. The total loss of the service for the fire..

THE EXPENDITURES
year was MCo.flM, being an average for each
parent of 41 uw per day, and for tbe latter year
tasTsfles 42, or an average af $1 04 per day. In
the year the hospital tax was Sies.-1-

7U, and in the latter year it amounted to
Mas 14. The supervising surgeon la of the

opinion that pavilion hoapltaia axe belter
adapted to the successful treatment of the sick
than the oidiuaiy buildings of brick aud
stone, while the expenses are only h

so gi eat.
in accoruanoe wim his suaeeseion. 1 recom

mend an apptoptlatlon of eou.WJU for the pur
chase of laud aud the construe. lou of a pavil-
ion hospl al at Pittsburg. The present hospital
s sjbuieu in tue vicinity oi iron mills end
rail ay a, and as It can be sold tor 7u.uwi. me
government will be fully reimbursed for the
coat of me hospital, while the comfort of the
paLients win be promoted.

An estimate has oeen made that the sum of
Lxi.uuu v, il be sufficient for the construction of

a pavuua nop;tai ou Angel island, in the
Bay of SaVFrauciaco. sufficient t.t accommo
date onefiuudred snd fifty patients, and I
also reoora mend an appropriation of that
amouui fuf that purpose.

1 also gpect fully renew the recommenda-
tion made heretofore for a pavilion hospital
near the cily of New York sufficient for the
accommodation uf tw I bundred patieuts.

x i. v r. j r jiarvi.s r. oivxv ica
employs twenty-fiv- e steam vessels and eight
sailing esMCia. iu sumnuu to luese iners are
two large steamers upon the lakes not in
commission, and two schooners upon the
coast condemned as not flt for dutv. Of ths
six larger steamers upon ihe lakes, four only
are in commission, and as the others are not
useuea i nave tue aonor to recommend mat
authority he given for their sale. During the
last ye-- r lour iron steamers have been built,
three of two hundred a d fifty tons each and
one of three bundred and fifty tons
burthen. Under the exietimz anDronriation
of S2Uu,uuu the department is about to issue
proposals for four small Iron propellers, two
for the Pacific and two for the Atlantic coast.
A torn st aporonriauon of s2UU.0uu is needed to
eon l the department to carry into effect the
ltajsninendatiou of tbe commissioner, whose
report was approved by the department and
submitted to congress ou tbe2eth of May, 1870.
The plan ecom mended by the com-
missioner, when fully adopted, will

Beet a reduction in the expenses of this
branch of the service of about louO.uuO, or

bout 34 per cent, of the whole cost and the
changes proposed contemplate ths use of ves-
sels oi leas tonnage, aud a consequent reduc-
tion of the nu cnuer of men employed. The
expenses of the revenue marine service
for the year ending June SO, 1&71, were ocly
16164 5e, against tl,lao,Aftj 31 for the pro-

ceeding year. The first quarter of the present
uscai year snows a reiuciion in tbs expenses
of 4bri-,,l4- as compared with the correspond
ing periou oi tne preceding year.

Al the date of my last reoort a board of
officers wss in session charged with the duty oi

EXAMINING THE OFFICERS
then In active service. The report showed that
flvecaotains, five first-lleu- nan ta, nine

tenants and tea
were not qua.lfied for the duty. The persons
found to be Incompetent have been discharged
aud their place filled by promotion aad by the
appointment of additional officers. Alter a
competent examination there are several
officers who, ou account ol their age, are unfit
for duty. The supply of officers in their places
and for the increase of tue numoer of engi
neers rendered neccessry.br the substitu.lon
of steam for sailing vessels, require additional
appropriations for tbe next fiscal year.

This branch of public .service la upon the
whole in a satisfactory' condition.

During the third session of the forty-fir-

congress a bill was submitted for the organisa
tion oi

A MINT BUREAU.
The bill passed the senate, but failed In the
noose ox lepresentasivea, tuougn not, as l am
Informed, from aav objection to me urincinlea
upon which it was framed. I urgently recom- -

meuu me passage oi a similar dui at me
present session of congress. Ail the mints and
assay offices are nominally in charge of the
treasury department, but there la not, by
authority of Law, any person In the depart-
ment who, by virtue of his office, is supposed
to be Informed upon the subject, and uo one
on whom the secretary of me treasury can
officially rely for ln'ormatlon or advice In the
management uf this important branch of
Puduc ousineea.

It is est! ina led that the Internal com
merce of ths country Is fifteen times as great
as our external commerce, eat me statistics
are untrustworthy or incomplete .and I res-
pectfully recommend that provision be made
ior ootBxning snca re. urns ss win snow tout
the trade ui the country upon those diverse
canals, lakes and railways.

The report of Mr. Charles Bryant, special
agent, who has the full tmaigs ox the Islands
of St. Paul and St. Geoigs, shows that
business, haa been conducted by the

AT.Aiaga COMMERCIAL COMPANY
In substantial uniformity to the terms of tbe
eon tract. Mr, Bryant suggests an appropri-
ation for the construction of a house upon
each Island for the accommodation of the
agents of the government, who, at present.
are uepenuent upon vns company ior ooara
and shelter, and although I am not aware
that any evil has resulted from the arrange-
ment, it is manifest thst it ought not to oe
entertained ; it Is estimated that an appropri-
ation of " AGO will be sufficient :or a suitable
building on eaea island.

the agents charged witu me management.
of the

BEAU FISHERY,
have been detailed from the custom service.
I resDectiullv recommend that authority be
given for the appointment of two agents and

WO assistant geuu, auu luat uiiauie appio-prlaiio-

be made for their salaries and ex-
penses. The necessity of two agents for each
island is apparent. Tbs agents will desire to
return to the States aa often am once in two
years, and moreover, It la whw for the govern-
ment to have not leas than four persons in Its
employment connected with the care of the
people and the hnsine of ths island.

ssi- Drjautaisoiuas.es suggesLauus as w i ei-
ther provision for the

CARE OF THE NAT! YES,
which appear to me to deserve consideration,

again cam nwuuuu ui uicw wo aut
Imparlance of

INCREASING THE SALARIES
of the bureau officers and heads of division In
the treasury department. At present there is
great Inequality snd injustice existing. The
first comptroller receives a salary of par
year, while the second comptroller and other
bureau officers, whose duties are hardly less
important, only receive Ubuu. The solid tor of
the weassmry la ones a asalary oifatho, while the

APPEAL.
aniiMtienf intern! revenue, whose duOes sea
less lmportanti receives a salary of MtlUO. The

partment reeeivw salarstw safeoo per annum,
while In every other branch of the treasury
ihev ar aWtMi from funrtu class clerks.
whose sal . nr-- are fixed by law at tisou a
year, although for several years an ap
propriation haa been made from which
the secretary of tb e treasury, at bis
discretion, has Increased the salaries in his
own omce to rjsto per annum. uuwiuexasperation to say that the bead of a dl
vision In charge of the loans of the warrants
are of the accounts, occupies a
position in wnicn me country anu me worm
are more concerneu wan in uii oi mo wiie.-
ior of enstnma at New York, vet the latter om
cer receives more than xywu a year, while. It
It with difficulty, that the former Is able to
secure the lnadeouate sum of fifco'. The same
remark mlvtiL. with truth, bs made of several
bureau officers and of persons in the office of
me treasurer of the United States

In this connection, I also recommend an In
crease of tsa aaiarv of the supervising sur
geon of the marine hospiiais. I think it my
duty to apeak of ths act creating the depart-
ment of justice, by which the solicitor of the
treasury and the solicitor of the internal rev-
enue office are made officers of that depart-
ment. The proper and essential duty of the
solicitors is to give advice to me secretary anu
bureau officers upon questions wnicn arise lu
me daily business oi me department.

Under exUtlusr systems tbe attorney-ge-
era! La made nominally responsible, wnile tn
tact ne ought to be exempt rrom an responsi
bi lty for advice given by thes officers, that
upon a reference to mm oi questions wnicu
may have been nrevlouslv considered by
them he may be free to advise or reverse their
action. These officers should receive their
aDDoinlments mroturh me treaaurv deoarv
ment, and be responsible to Its head. It la a
fundamental error in the administration lo
place in any of the departments officers de-
riving their appointment from another de--
partiuent. should me attorney general trans
ler these officers to the denartmesHof justice
as It appears has been ooatsmpiated by the
act, mis department would oe uepnveu sun
stautlaily of their services. I earnestly reoom
mend the resu restan. of these offieers to their
former poeltious mine treasury.

THE EXAMINATION
of persons designated for clerical service, and
for promotion in the treasury department, has
been continued with beneficial results, aud
the examination la even more exacting in the
requirem-u- t mat at tne date oi my laetaiiuuai
report, means will oe taken to extend me ays
tern with auoh modification ss the difiereuoe
ol the duties may suggest, hut with equal affl
eiency. if nossibie. to the nrincinal oastom
nouses, ana to other branches ot the public
service under the control of this department.

On the Asto ol February last public notice
was given that on the eth uf the following
amarcu oooxs worn a oe opeueu in mis country
and in Europe, for subscriptions to

THE NATIONAL LOAN.
Under the act approved July 14.1870. and the

couuiuou upou wnicn me suuscrtpiiun wouiu
oe receiveu were also maue suiowu larae uum-
oers of bankers, both in this country and in
Europe, were authorised to receive subscrip-
tions. The first preference was glvsu lo

five per cant, bonds within tne
limit of iuu,0uu,uuu. On ths first of August the
suusuipuoua amounieu to eo;, oou, cnieuy
u$ tue national .rw

Under date of July 14, 1871. a dispatch was
received from Uou. A. M. Richardson. assiAt- -
-- ni secretary oi tne treasury, then in ixmdon
staling that certain hank. era ur Europe pro-
posed taking the remainder of the lAo.JUf.uOb
of the five per cs la upon oertaiu oondiLioua.
l ma proposition was considered and modified
uod early In August an agreement made with
Jay Cooke at to., representing bankers inEurope and in tbe United Slates. Bv the terms
of the agreement the parties represented by
U . . twk. a. .i . ...... ... ,."J wwsa., an uau l.J, lif ui aV BUO- -
scrlbe for the renialnder of the tJMJMjtf) of
wu uuuub uj giving nonce msreor st any

nine previous to ins 1st or April next, oy sun
scrim nu for lluJsXUXJU at onseand for an aver
age of at least te.8Qb.uUU of bonds ner month
during ths Intervening Urns, subject to the
'i aui oanaa to auoscrio ior fou.uwu.uw wisnin
sixty days rrom me Mu day of August.

oy tue aci bbbbbbbbbbbbbbj tas
NATIONAL BAN sMNG STsTKM

the secre ary of the treasury was anther aed
to make mam depositors of any pamlo
money except rsoeipis irom customs; anu
the act auihorlsing the refunding of me na-
tional dsbt. directed the sec re tar v of thetreasury to give tares months notice of tne
payment of any bonds which in such not las
migut oe Bpeciuea ana caned in for Daymen t.
lu the same sot It wss provided that the
ixiuuvj' ueii lur tne new oouus snout a oe
used on.y in payments of bonds out standlng, known ss bonds. Ths
statute proceeded on the Idea that the

older a of ty uwnda should re
ceive three moatbe inte eat on their
bonds alter the notice should be given by the
government. As this notice could he given
safely upon the subscription already made or
secured, the general or necessary result even
in case the monev weie oaid into or held In
the treasury of the United Stales, would be a
ioe oi interest ior mrse moutns, on tne 1st
of August last the demand for tbe new bouds
had almusl ceased, but bv th aarresunent re
ferred to, the necessary ions to the gove nment
incident to the refunding of the public debt.
was mime me means oi securing suoscripuons
to the amount of about Si Jb uuu.uuu. The banka.
or (.uuee representea oy me DsQits, derived an
advantage In the use of the amount of
lueae suoscripuons for three mouths,
but this, without anv other loss to
the government than what was Incidental to
tbe negotiations of the loan under the law.
I am informed by Judge Richardson, and such
is my own opinion, that the most serious ob-
stacle in the way of negotiating the four and
tuur auu a uau per cent, oonus in rurope is
.ue auaueuuacT oi ine commissions suowea.
When tbe circular of the filth of February last
waa leaueu, one or two

LEADING EUROPEAN BANKERS
declined to act as agents, and I am pe suaded
that others who accented asrencies failed to
give that attention to the business which
wouiu nave been bestowed nnon It had me
commissions corresponded more nearly to
ihose us.. ally received by them for the regula-
tion of public loans. The

CREDIT Of THE COUNTRY
is fairly established in everv financial center
of Europe and the bonds of the United States
caa be negotiated at their market value In a
iark-e- number of cltiea than iIih imndi f s.nv
other country in the world. Under these cir
cumstances i think it my duty te advise auch
an allowance for commissions upea the four
and four and a half per cent, bonds as will se-
cure the negotiation or them with the least
possible delay It needs no analysis of the
subject to show that the Interests oi the coun- -
t y wui ne greatly promoted by this proceed
ing, even tnoush the n i should
seem to be unnecessarily large. I also recom-
mend that authortty be given for the payment
of

INTEREST IN LONDON,
This can be done without great risk to the

government.
Mciurns ror me nseai year ibvu, snow mat

the
OCEAN COMMERCE

of the United States is passing rapidly into the
nanus ot foreign msrenanta and snipbuiiders.
in tee year laViu, nearly 71 per cent, of the for
eign commerce of this country was in Ameri-
can ships : In 1894 It had fallen to as per cent.;
In 1888 to 44 per cent., and In 1871 It is reported
at less than 38 per cent. Th loss of the ship
ping ot the United states is due chiefly to two

K. ret The destruction of American vessels
by rebel cruisers aurtng theNrar ; and,

Second By the substitution of Iron steam
ships for the transportation ol freight and
passengers upon the ocean in place of sailing
vssels and steamships built of wood.

v nen ms war opened cngiish builders of
ships had acquired considerable proficiency,
and since that period the art has been carried
to higher perfection in Great Britain than in
any other part of tbe world. It is stated that
me superiority oi British machinery, and tne
knowledge of the business by British mechan- -
ox, cvs an so van tags over American ship

builders equal at least to ten per cent, upon
the cost of construction. They possess admi-
rable advantages in the cost or labor, ibe cost
of iroc, coal and other material, and in the
rate of interest upon the capital employed,
equal to about twenty per sent, more ; so that
the dlfierence in favor of British rs

Is at least thirty per cent.
In considering the means for ths restoration

of ocean commerce, two facts must be ac-o-

ed :

First That it la useless to attempt a revival
with wooden ships ; and.

second mat iron shine moved bv sails can
not compete with iron ships propelled by
steam ;

Hence, the only practical way for considera
tion are these: Can the construction of Iron
steamships be established tn the country ; if
so, by what means T The trans-ocea- n h learn
ers would employ about six million tons of
shipping, If each vsssel made but one round
voyage in a year. The value of our exports
and Imports has already reached the sum
of nearly i,lW,uub,0UO, and during the
d resent decade It will exceed SljQOOXQO
annually. Tbe annual returns for freight
and passengers are about tlKJXCjxO.
Tbe history of the loss of our com meres, as
shown In tne statistics already g van, renders
it certain tnat witnoui some smcisntsctiou
on the part of the government the entire for-
eign trads of ths country would soon pass Into
the hands of our rivals. Tbe monopoly of the
trade between tbe L nlted states and Europe
by foreign merchants and rs car-
ries wttu it the monopoly of g for

Allan, io trade, the trade of thePaciflc and
seas adjacent thereto will be carried on In
isngiisn ouiit steamers, au aiterai on oi tne
law by which foreign buiit vessels may
be admitted to American relstry
will furnish no adequate relief. On
the contrary, the chanae would stimulate

lh England? The prospect ot
estaoiisning it on tne continent wouiu stimu-
late in England. The prospect
of establishing ii on this continent would di
minish in proportion to ine prosperity oi tns
business in tbe skip-yard- s of our navy. In
view of the fact of our extension of coast upou
the Atlantic and Pacific oceans, and our posi-
tion with reference to Eurone and Asia, tbs
couatry ought not to be silenced with any poli-
cy which does not look to the establishment
suu cuuuuuauw Wa LU uie
United States, encouragement of our seamen
and merchants, sod the control of wo much at
east ot tne commerce of me world as is de

rived from the export of our products and the
importation of articles reuuired lor damsstio
eonsampUon. -

THE REMOVAL OF DUTIES
upon foreign articles, used in the construc-
tion oi iron steam ships, or the allowance of
a drawback, equal to the amount of duties
oaid. will not. in the existing eondltlou
of things, secure the raeeaaoilehment of the
business ; but ware It otherwise, the removal
of duties, or the allowance of drawback,
i a' see practical questions of great difficulty ;

while say eoncess on by aa Indirect process
la likely, in the end, to prove unueosaeariiy
expensive to the country . Sevsr! of the
exist ng lines of European steams r s ware

by al i or government subsidies.
They are still en ao Dragee by toe same
and It la unresaonsole to expect thatour merchants and ship builders can
succsasatlly compete with this formida- -
ois comoiuaucn unless: me are supported
oy the power of their own government. Af-
ter earerul consideration of the whole sab- -

i am prepared to advise the passage of a
Kuaranteelna to Demons who may em

ploy in the foreign trade Amexlean-bei- it

first ciaas steamships of not isae than U00
tons burden, seen an annual payment ior
the period of five years of ths sum ol SU par
ton ; the subsidy should be proportionals ly
less to Teas all of lower olassifloation. 1st
snaking tale racom waendatton l do not aasnm e
mat sneie is no vuiw jwmsawa. ui,uuu
restoring oar com xsroa,but 1 r. reseat it as the
method which appears to mo to be tne most

IP clan and economical. Connected with this
elan it will be wise to consider whetner me
ships may not be so oonstruetsd ee to be avail- -

ab.s tor naval purposes, and, in osa of
subject to the right ox the united

Talus. A similar suggestion was made by thesserstary or ths navy in bisrepon tor the year
1W. They should also be reuuired to earntb. malls upon moderate tortus, or In o . riiJ -
.rauua oj in, subsidy. Tbe use or wiling ves
Ml. and lte.lil.tii hnllLnf .MtH n.ur .....
Unued succm rully In the coasting trade, theuw. .lUlllMflniUD p..SMesK10n, SUU UI0!1tbe river, and lake, ol the country ; but any
eflort to regain our farmer position upon theocean by their agency mut end dlaatroui.-ly- .

I entertain the opinion that thepolicy suueau-- will be effectual: that In acomparatively .bort peried our mechanic and
artUans will acquire klll with those oiEngland, and that we .hall nut oniv have the
aid or tbe beat machinery now In use, etc , butthat important ltnt.ruvemi.nts will Oe Mis
calculated to place the country In a ponl'lon of
auperion&y. we tnau aio oe stile to test
practically the quality of American Iron,
which, tor ship-buil- d ing, Is represented as
better than that used in trreat Britain, ir it
shall appear s claimed, th t American iron
Is about ten per cent, better than the iron
used In JCnaland, an advaotara will
bs secured not only In the di
ns in iaud eoa, or ths Teasels, bat stio
tas increased tonnags cspsc ty or msrlcan
snips of equal dimensions over thu.e con
strneasd wltb inferior material". Accepting a
s truth, established by experience, that tbet;u cuismerce ot me T ina t, to ds c '.rried
In Iron slsamshlps. we meat consider and
decide wcelhei tns United state ali d.a- -

sppear irom lt.s tlst or rosrllime canons, or
wnstosr fry a determined snd practic .ble e
fort we regain Ik. position wnljh we oocu
pled previous tot s late rebeliiou

UBu. H.BoUCWKLl..
Secretary of the l'teaaury.

IN MEMORIAL.

JUaUf-Dle- l, on Thursday, oTmbrw.n, at aer r ssia snee on Alabama s:reetairs. MAbt Haass Jcsiu, la the afty.second ye.r of her age.
ror mora than thirty years toe deceased

had sen a member of ths Prasbyiailan
Church, and a consistent Christian. 8h, had
ben chastened by deep afflictions, and her
purified character wss gentlt, peacelul, beau
tiful, in her llngsrlag lllnes shs richly ex
perlenced ths comforts o: religion ; aad aa
death draw nigh, waa able to say with .'.sapo,
" Sy lash and my heart falleth, bat Ucd Is
the straagth of my heart and my portion
iorsTar."

Her remains ware takes to Marias, l ie.
rsnn., ror lutsrmsat. B.

NEW AOVERTISEMESTS.

MISSOURI 8TATE LOTTERY
Incorporated in USL

OffiolsU Oratwltna.
afORNINO CLABB-W- o. 575.

81, 4S, tl, 21, 4, 45, 58, 60, 35, 58. 14, 72.
IVSNi.vtl CLAKS Xu.ST6.

8. 18. 48. 6S. 58. 2. 73. 51. 57. 47. la. 5.
Lotteries drawn twice dally. r"rlaee rrom
!3) to aui.0OS, paid in money try J. K.

raAMCK, ag stH North c ourt st. ios IO,
Memphis, Tsnn.. P.O. HCRKAT, SILL.i--

. . ' . . jsanaaem. st. osi- - ma.

MISSISSIPPI
AQRiCULTURAL. EDUCATIONAL

AUD mm
MANUFACTUHINQ AID SOCIETY,

Authorised by the Legislature or the ataw.

mosdst Moairrwe, cuai IS one. , 1871.12145678, 141 ti 12 II is
m, u, si, l, n, m, , '5. , n. u, si, l m.

aowDAT avaniQ. cusa U0, osc 4,
l t 4 5 7 a s io it n ii i4

SS, SO, S. 74, 71, 7, aj, i. is, 17, it, 77

MASONIC NOTICE.
SPECIAL communication orA Ledge o ait will be held

Ihla (rtlBiOATl svenlus. Dec
at 7 o'clock, lor work lu tne r". C. degree.

am r. v. i rraternally invite.
By order or W. a. RICH AKDKT, W. if.
Louis caapaxi, Sec'y. do

Old Folk at Home-Ann- ual Swung
I'H S regular monthly meeting or the Aso

Will ha lialH at Ulharn.a U.ll
Msln Itreet on T'.rJsDAY eveninz. a: 7

o'clock. Ttls being the commencement or
our second year, nader the preaent organisa
tion a iuii aiienuauce oi tne memoer leaxiest ly desired.

dl J 'HS F. IRfZWtST Secretary.

Snerifrs Sale ef Real Ettaie

teTByTlrtue or two wrl's of vendlt'onlexponas to me directed irom tbe
Circuit Crart of Shelby ccua'.y, In favor ofa. morrow vs. siepnens a Day and p. p.
Fralms for !&, with Interest snd coats, and
the other for 131 sa with interest and coats
I will sell to tbe hlAest bidder, fur eaan, tn
front cf ths Sheriff's office, on secoud str.et,near Union street. In the city of Memphis, on

Thunday, 4th day of January, 1872

The following described piece or parcel o'
tana, lying iu Dneior conniy, state o'snd In tbe city of Msmphij. b.1 g
lots N os. 4 and t and d ti or lot iso. it cf on-- .
uy lot Mo. 404. aa ahowu by E. W.Haske- - .s
map. and bounded as follows: Beg'.un ng at
tne Memphis and Charleston R ad d J,e,
on Madison street, and runs la a
soutbeaaterly direction with the soath sideor Marshall aveune t,4 feet to the lot of Jaa
Hidale: thence with hts rorth Una to theMemphis and Chsrleston Railroad: thence
north with the east side of raid raIl:oa.i to
ths beginning; levied on ss ths properly ot
P. P. Tralme to satisfy the acors na.-t- ddeb s. Interest aad coit.

Sale between the honri of 10 o'clocr a.m
aad 4 o'clock p. m.

MARCOS J. WRIGHT, She'll.By W. W. Coismaji, lienoty sheriff.
T. B. Sdglngton, Atfy for Piaintlfl. da tqa

Menken Bros.
CINO

TO CLOSE OUT

Retail Stock
BY JANUARY 1st,

Great Bargains
IN

SILKS!
Ss

Dress Goods

FLANNELS

BLANKETS

AliSO
REAL LACE COLLARS

AJTD

REAL LACE H'DK'FS!
SUITABLE FOR STSAS PRESENTS.

Furs, Furs!
AT NEW YORK PRICES,

Suitable tar Cart.tout Prwonts,

MENKEN BROS.

Car. Haa. usj court Sts.

KELLER 4s BYRNES,

HARDWARE JOBBERS

100 aad 102 N. MAIN ST

t. Lauts, I
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GOODS
Holidays!

DECEMBER!
A MONTH FOR

Great Bargains

AT

B. LOWENSTEIN

re take great pleaawi-- e Its

e rally, i hat we are (oat la rssrtpl 1 aa

immense Line of Goods

CaTAsui rss

THE HOLIDAYS!

We will show on Monday nut,
November 27th, a beaatiml Una ol

New Velvet Cloaks,

Braided Cloaks,

Embroidered Cloaks,

Astrachan Cloaks,

Plush Jackets,

Velveteen Jackets.

READY MADE SUITS,

IN GREAT VARIETY,

FROM 835 TO &100.

CHILDREN?
READY MADE SUITS,

A Fine Assortment

TO FIT ALL AGES.

GEA-TJTIFTJ- T.

Roman Shawls,
BEAUTIF'L PAISLEY SHAWLS

Beautiful French

BROCHE SHAWLS,

Wool Shawls,

Furs! Furs!
In Gnat Variety

Reduced Prices.

Black Silks,

Colored Silks!
At prices which no other boose in the
city can compete with.

A NEW LINE OF RICH

Dress Goods

Greatly Reduced Prices

We are also in receipt of a MEW

and BEAUTIFUL ASSORTMENT
of

Trimming Velvets ami Veteart,

In all the most desirable shades aad
colors.

ALSO NEW LINES OF

FRIN8E8,

6I1IPS.

BUTTONS mi
AGRAFFES.

srfi would call ipaslal mans e
Ladles' to oar stock of Parts Steele Uta
carta, of oar direct Importation euasprteln

Eitgaat alaM Rabat,

Which we are sailing at most
Uve prices.

Skirta

i

B. LowensteinaBros
242 a!;244 HaiaSL,

I iRMER OF JEFFERSON ST.


